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ASX ANNOUNCEMENT 18 APRIL 2017

EASTERN GOLDFIELDS RAISES $25 MILLION TO
FUND DEVELOPMENT & EXPLORATION

HIGHLIGHTS
> Firm commitments for minimum $25 million received from
sophisticated, professional and institutional investors
(Placement)
> Funds raised will be used for completion of commissioning,
accelerated resource definition and exploration drilling
> Unmarketable share sale facility to commence in conjunction with

the Placement

Eastern Goldfields Limited (ASX:EGS) (Eastern Goldfields or the Company) is pleased to
announce that it has received firm commitments from sophisticated, professional and
institutional investors to raise a minimum of $25 million and can raise up to $28 million
(before costs) through the issue of up to 80 million shares at an issue price of $0.35 per
share (Placement). The Company may also take oversubscriptions above 80 million
shares (up to an additional 20 million shares) subject to final demand from offshore
investors.

The Placement will be completed via two tranches, comprising 54,400,000 shares under
the Company’s available placement capacity pursuant to ASX Listing Rule 7.1 (Tranche
One) and the balance of up to 45,600,000 shares will be subject to shareholder approval
at a meeting to be held by the end of May 2017 (Tranche Two).

Funds raised under the Placement will be utilised towards commissioning of the
Davyhurst plant, resource definition drilling, expedited exploration drilling and for
general working capital.

The Board of Eastern Goldfields is pleased to have the strong support of its existing
shareholder base and to welcome a number of new institutional shareholders to its
register.

The Company expects to issue the Tranche One Placement shares on or around 24 April
2017. The Tranche Two Placement shares will be issued immediately following receipt
of shareholder approval.

Morgans Corporate has acted as Broker to the Placement and Jett Capital Advisors LLP
has acted as North American advisor.

Eastern Goldfields Executive Chairman Michael Fotios said:

“We are delighted to have received such strong support from a number of leading
institutional precious metal and resource investors from Australia, Europe and United
States. The proceeds will allow us to finalise commissioning and fund the imminent
commencement of production at Davyhurst, moving the Company closer to cash flow



generation. Upon completion our balance sheet will be considerably strengthened, enabling the company to
expedite resource definition and exploration drilling as part of our growth strategy.”

In conjunction with the Placement, the Company advises that it has established a share sale facility (Facility) for
holders of unmarketable parcels of the Company’s shares.

Under the ASX Listing Rules, an unmarketable parcel is a parcel of shares with a market value of less than $500.
As at 5pm WST on 3 April 2017 (Record Date), an unmarketable parcel of shares is any shareholding of 1,333
shares or less, based on the closing price of $0.375 on the Record Date. This represents 1,463,762 ordinary shares,
held by 3,128 shareholders (Minority Members).

The Company is offering this sale to assist holders of unmarketable parcels to sell shares without having to use a
broker or pay brokerage. The Company will pay for all costs associated with sale for shareholders who use this
Facility, excluding any tax consequences from the sale which remains the shareholders responsibility.

The Company values all its shareholders, however, it incurs significant administration costs maintaining such a
large number of unmarketable parcels. By facilitating this sale, the Company expects to reduce the administrative
costs associated with maintaining a large number of very small holdings. Shareholders who, as at the Record Date,
hold 1,334 shares or more will not be eligible to participate.

If Minority Members wish to sell their shares through this Facility, they do not need to take any action. If Minority
Members do not wish to sell their shares through this Facility, the must complete and return the Notice of
Retention Form to the Company’s share registry, Computershare Investor Services Limited, by 5pm WST on 13
June 2017 (Retention Date).

The sale price will be determined once all the shares under the Facility are sold. Holders of an unmarketable parcel
will receive a proportionate share of the sale proceeds (without any deduction for brokerage or handling costs).
The Company’s Constitution provides that the shares will be sold at a price not less than the average of the closing
price of shares for the ten trading days immediately preceding the date an offer to purchase the unmarketable
parcels is received by the Company.

A summary of the key dates in relation to the Facility is as follows:

Event Date
Unmarketable Parcels Record Date 5.00pm (WST) 3 April 2017
Unmarketable Parcels ASX Announcement 18 April 2017

Letter to Minority Members including Information Pack and | 19 April 2017
Notice of Retention Form
Retention Date for receipt of Notice of Retention Form 5.00pm (WST) 13 June 2017
Estimated payment date Late June

In accordance with the Company’s Constitution, following the Retention Date the Company will notify Minority
Members that the Company intends to sell their unmarketable parcels unless, within 5 business days following
the date of that notice, the Minority Member notifies the Company that they wish to retain their shares.

The letter to Unmarketable Parcel holders, the Information Pack and a Notice of Retention Form will be
despatched to Shareholders on Wednesday 19 April 2017.
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Forward Looking Statements

Eastern Goldfields Limited has prepared this announcement based on information available to it. No
representation or warranty, express or implied, is made as to the fairness, accuracy, completeness or correctness
of the information, opinions and conclusions contained in this announcement. To the maximum extent permitted
by law, none of Eastern Goldfields Limited, its directors, employees or agents, advisers, nor any other person
accepts any liability, including, without limitation, any liability arising from fault or negligence on the part of any
of them or any other person, for any loss arising from the use of this announcement or its contents or otherwise
arising in connection with it. This announcement is not an offer, invitation, solicitation or other recommendation
with respect to the subscription for, purchase or sale of any security, and neither this announcement nor anything
in it shall form the basis of any contract or commitment whatsoever. This announcement may contain forward
looking statements that are subject to risk factors associated with gold exploration, mining and production
businesses. It is believed that the expectations reflected in these statements are reasonable but they may be
affected by a variety of variables and changes in underlying assumptions which could cause actual results or trends
to differ materially, including but not limited to price fluctuations, actual demand, currency fluctuations, drilling
and production results, reserve estimations, loss of market, industry competition, environmental risks, physical
risks, legislative, fiscal and regulatory changes, economic and financial market conditions in various countries and
regions, political risks, project delay or advancement, approvals and cost estimates.



